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Message to Unitholders

Capital markets in the first part of 2011 can be characterized as an extremely volatile period that in some
instances was a repeat of the 2008 mortgage crisis. A number of European countries were downgraded as
massive debt loads and declining revenues finally caught up with them. Credit default swaps, which are a form
of insurance on bond holdings, widened to levels not seen before. Riots were the norm in Greece as they have
been the hardest hit on recent austerity measures aimed at bringing down their budget deficit. The flight to
quality to Canadian Government bonds pushed interest rates down across the yield curve to levels not seen since
the collapse of Lehman Brothers.

During the second quarter, sovereign risk spread to Italy and Spain, which has created a “risk off” trade
environment. This is a situation where only Government bonds of the highest quality are sought after, at the
expense of all other asset classes save for gold. Equities have underperformed bonds by a wide margin during
this period and to some extent corporate bonds have also been affected. Given the decline in interest rates,
bonds have been the most attractive asset class this year. Currently corporate bond spreads represent excellent
value and our view is to take advantage of the current yields to add to corporate positions in the portfolio.

The Bank of Canada has been on hold in regard to interest rates this year and has recently stated that it is likely
to remain on hold given the uncertain global economic environment. They are acutely aware of the recent credit
crisis in Europe and the resulting slowdown it will have on global growth. Also, the U.S. economy has been
showing signs of deceleration lately and the Canadian market is closely linked, to the extent that we will feel the
effects very soon. The Canadian dollar has been very strong given the attractiveness of our capital markets and
this has helped keep inflation in check. A strong dollar also has the affect of a potential drag on future growth.

It appears that the global economy is heading into a soft patch in the second half of 2011 and our focus therefore
will be on being fully invested for our bond portfolios. We prefer bonds with longer maturities given the
steepness of the yield curve and the fact that overnight interest rates will not rise for the foreseeable future.
Corporate bonds represent excellent value and will continue to be one of the top performing sectors.
June 30, 2011
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Ridgewood Canadian Investment Grade Bond Fund
Interim Financial Report 2011 (Unaudited)
UNAUDITED SEMI-ANNUAL REPORT STATEMENT
The accompanying financial statements have not been reviewed by the external auditors of the Fund. The
external auditors will be auditing the annual financial statements of the Fnd in accordance with Canadian
generally accepted auditing standards.
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Ridgewood Canadian Investment Grade Bond Fund
Management’s Responsibility for Financial Reporting
The financial statements have been prepared by management in accordance with Canadian generally
accepted accounting principles and include certain amounts that are based on estimates and judgments.
Management has ensured that the other financial information presented in this interim report is consistent
with the financial statements. The significant accounting policies which management believes are
appropriate for the Fund are described in Note 3 of the financial statements.
The Manager is also responsible for maintaining a system of internal controls designed to provide reasonable
assurance that assets are safeguarded and that accounting systems provide timely, accurate and reliable
financial information.
The Manager has amended and restated the Fund’s unaudited interim financial statements for the period
ended June 30, 2011, (the “Financial Statements”) to correct certain errors. Subsequent to the filing of the
Financial Statements it was discovered that the comparative information regarding the Fund’s assets in the
Statement of Net Assets provided was as at December 31, 2009 rather than December 31, 2010. The
comparative information has been updated to December 31, 2010 in the Fund’s amended and restated
unaudited interim financial statements. In addition, in the Statement of Gain on Sale of Investments the Cost
of Investments Held Beginning of Period for the period June 30, 2011 incorrectly used the Net Assets value.
The Financial Statements have been amended to reflect the correct values based on cost.

John H. Simpson, CFA
Managing Director
Ridgewood Capital Asset Management Inc.

Paul W. Meyer, CFA
Managing Director
Ridgewood Capital Asset Management Inc.
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Ridgewood Investment Grade Bond Fund
Statements of Net Assets
As at June 30, 2011 (unaudited) and December 31, 2010
2011
Assets
Cash and cash equivalents
Investments
Amounts receivable relating to accrued income

$

Liabilities
Accrued expenses
Loans Payable
Liabilities for securities redeemed

520,103 $
63,211,767
249,319
63,981,189

540,295
58,666,008
296,068
59,502,371

46,722
754,987
4,433,099
5,234,808
54,267,563

4,519,435
12.01

Total net assets and securityholders' equity

$

53,593
7,875,227
7,928,820
56,052,369 $

Securities outstanding, Class A (note 3)
Net assets per security, Class A

$

4,715,673
11.89 $

(See accompanying notes to financial statements)

Approved on behalf of the Board of Directors of the Manager:

_________________________
John Simpson, CFA
Managing Director

_________________________
Paul W. Meyer, CFA
Managing Director
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2010

Ridgewood Investment Grade Bond Fund
Statement of Operations (unaudited)
For the Periods Ended June 30
2011
Revenue
Interest
Expenses
Management fees (note 6)
Audit fees
Independent Review Committee fees
Custodial fees
Legal fees
Securityholder reporting costs
Administration fees
Other expenses

Net investment income for the period
Realized and unrealized gain on investments
Net realized gain
Change in unrealized gain (loss)
Net gain (loss) on investments

2010

1,881,344

1,768,980

159,405
13,780
13,100
2,152
49,232
30,369
84,637
59,770
412,445

134,173
26,765
4,050
17,487
32,958
56,159
38,255
309,847

1,468,899

1,459,133

395,651
(18,385)
377,266

402,264
2,969,971
3,372,235

Increase in net assets from operations

$

1,846,165 $

4,831,368

Increase in net assets from operations per security, Class A

$

0.63 $

1.10

(See accompanying notes to financial statements)
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Ridgewood Inestment Grade Bond Fund
Statement of Changes in Net Assets (unaudited)
For the Periods Ended June 30
2011
NET ASSETS, BEGINNING OF PERIOD

$

Increase in net assets from operations
Capital transactions
Issue Costs
Proceeds from the issuance of securities of the investment fund
Aggregate amounts paid on redemption of securities of the investment fund
Distributions:
Net investment income
Net assets at the end of the period
(See accompanying notes to financial statements)
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$

2010

54,267,563

47,161,127

1,846,165

4,831,368

2,378,836
(11,363)

(357,640)
8,504,002
-

(2,428,832)
56,052,369

(1,173,638)
58,965,219

Ridgewood Investment Grade Bond Fund
Statement of Gain on Sale of Investments
For the six months ended June 30, 2011 (Unaudited)
2011
Proceeds from Sale of Investments
Cost of Investments Sold or Matured
Cost of Investments, beginning of period
Purchases

$
$

Cost of Investments, end of Period

Net Realized Gain on Sale of Investments

8

67,342,833

2010
$

46,108,441

57,676,099
71,511,326
129,187,425
62,240,243
66,947,182

47,456,453
61,185,661
108,642,114
62,936,458
45,705,656

395,651

402,785

Ridgewood Invesment Grade Bond
Statement of Investment Portfolio (unaudited)
As at June 30, 2011

Security

Average
Cost

Par Value

Fair
Value

CANADIAN BONDS (83.6%)
Mortage Backed Securities (48.0%)
Institutional Mortgage Securities Canada Inc., Class 'D', Series '2011-1', Callable, 5.28%, 2021/02/12
Merrill Lynch Financial Assets Inc., Class 'A3', Series '2007-CA22', Callable, 4.88%, 2017/04/12
Merrill Lynch Financial Assets Inc., Class 'B', Series '2007-CDA23', Variable Rate, 5.54%, 2017/08/12
Merrill Lynch Financial Asset Inc., Class 'D', Series '2006-CA19', Callable, 5.47%, 2039/06/12
Merrill Lynch Financial Assets Inc., Class 'AJ', Series '2007-CA23', Variable Rate, Callable, 5.54%, 2017/08/12
Real Estate Asset Liquidity Trust, Class 'D1', Series '2005-2', Variable Rate, Callable, 5.12%, 2015/10/12

6,100,000
5,500,000
5,676,000
5,000,000
4,000,000
1,655,000

5,706,123
5,048,725
4,393,792
4,577,500
3,439,150
1,532,944
24,698,234

5,889,540
5,690,353
5,328,629
4,577,500
3,853,200
1,551,440
26,890,662

Corporate Bonds (35.6%)
BAC Canada Finance Co., Variable Rate, 2.73%, 2014/02/21
Bell Canada, Callable, 4.95%, 2021/05/19
Capital Power Income L.P., 5.95%, 2036/06/23
CIBC Capital Trust, Callable, 10.20%, 2039/06/30
Home Capital Group Inc., Callable, 5.20%, 2016/05/04
TransAlta Corp., 6.90%, 2030/11/15
Yellow Media Inc., Callable, 7.75%, 2020/03/02

5,000,000
1,750,000
4,049,000
2,000,000
1,000,000
912,000
5,957,000

5,000,000
1,743,595
3,560,631
3,141,000
1,000,000
945,899
6,154,567
21,545,692

4,990,100
1,750,071
3,569,829
2,662,715
1,012,284
965,258
5,015,229
19,965,486

46,243,926

46,856,148

5,031,640
5,685,208
5,279,470
15,996,318

5,308,202
5,822,044
5,225,373
16,355,619

15,996,318

16,355,619

TOTAL CANADIAN BONDS
U.S. BONDS (29.2%)
Corporate Bonds (29.2%)
Citigroup Inc., Variable Rate, Callable, 5.16%, 2027/05/24
Citigroup Inc., 5.37%, 2036/03/06
Merrill Lynch & Co. Inc., Variable Rate, Callable, 5.29%, 2022/05/30

6,000,000
7,000,000
5,500,000

TOTAL U.S. BONDS
TOTAL INVESTMENT PORTFOLIO (112.8%)
Cash and cash equivalents (0.9%)
Other assets less liabilities (-13.7%)
NET ASSETS AT FAIR VALUE (100.0%)

$

62,240,244

$

$

(See accompanying notes to financial statements)
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63,211,767
520,103
(7,679,501)
56,052,369

Ridgewood Investment Grade Bond Fund
Notes to the Financial Statements
June 30, 2011
1.

ESTABLISHMENT OF THE FUND

Ridgewood Investment Grade Bond Fund (the “Fund”) is
a closed-end investment fund established under the
laws of the Province of Ontario pursuant to the
Declaration of Trust and a public offering in a prospectus
dated November 27, 2009. Ridgewood Capital Asset
Management Inc. (Ridgewood) is the Manager and
Trustee of the Fund. Ridgewood is also the investment
manager and distributor of units of the Fund. The Fund’s
principal office is 55 University Avenue, Suite 1020,
Toronto, Ontario M5J 2H7[LU1][LU2][LU3]. The fiscal year
end of the Fund is December 31.
CIBC Mellon Trust Company is the custodian, transfer
agent and registrar of the Fund, and, as such, performs
certain valuation and other services for the Fund. The
Fund commenced operations on December 18, 2009.
2.

INVESTMENT OBJECTIVE OF THE FUND

The investment objective of the Fund is to achieve a high
level of income, consistent with the preservation of
capital and liquidity, from a portfolio of fixed income
securities. The Fund is invested primarily in liquid
Canadian federal and provincial government securities
and those of Canadian corporations rated “BBB” or
better by Canadian Bond Rating Service Limited or
Dominion Bond Rating Service Limited or other
recognized rating agency. The Fund may also invest in
comparable fixed income securities of foreign issuers.
Assets of the Fund may also be held in interest-bearing
accounts at a bank or trust company, including the
custodian, invested in guaranteed investment
certificates or invested in Canadian short-term debt
obligations.
3.

SUMMARY
POLICIES

OF

SIGNIFICANT

ACCOUNTING

These financial statements have been prepared in
accordance with accounting principles generally
accepted in Canada (“Canadian GAAP”), which include
estimates and assumptions by management that may
affect the reported amounts of assets, liabilities, income
and expenses during the reported periods. Actual
results may differ from estimates. The following is a
summary of the significant accounting policies.

Capital Disclosures
The Fund’s objectives, policies and processes for
managing capital are described in Note 2. Information
on the Fund’s shareholders’ equity is described in Note
4 and Note 6. The fund does not have any externally
imposed capital requirements other than disclosed in
Note 7.
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Valuation of Investments
The Fund follows CICA Handbook Section 3855,
“Financial Instruments - Recognition & Measurement”.
The standard requires that the fair value of securities
which are traded in active markets be measured based
on bid price.
The difference between the Net Asset Value and the Net
Assets calculated using bid prices as described above is
disclosed in Note 8.
Investments are recorded in the financial statements at
their fair value which is determined as follows:
Securities are valued at fair value, which is based on
quoted bid prices market values from securities dealers.
If no bid prices are available, the securities are valued at
the closing price.
Short-term investments are included in the Statement of
Investments at their cost. This value, together with
accrued interest, approximates fair value at bid price.
Cash and cash equivalents consist of cash and liquid
investments with terms of maturity at the date of
acquisition of 90 days or less, and are recorded at cost.

Income Recognition
Interest Income is recognized as accrued.
Financial Instruments – Disclosures
The Fund complies with CICA 3862, Financial
Instruments – Disclosures which requires the disclosure
of the estimated fair value of financial instruments. . The
fair value of a financial instrument is the amount at
which the instrument could be exchanged in a current
transaction between willing parties, other than in a
forced or liquidation sale. The Fund’s financial
instruments are recorded at fair value or at amounts that
approximates fair value in the financial instruments
Section 3862 of the CICA Handbook, Financial
Instruments – Disclosures, establishes a fair value
hierarchy that prioritized the inputs to valuation
techniques used to measure fair value. The hierarchy
gives the highest priority to unadjusted quoted prices in
active markets for identical assets or liabilities (level 1
measurement) and the lowest priority to unobservable
inputs (level 3 measurements). The three levels of the
fair value hierarchy are as follows.
Level 1

Inputs that reflect unadjusted quoted prices in
active markets for identical assets or liabilities
that the Investment Manager has the ability to
access at the measurement date.

Ridgewood Investment Grade Bond Fund
Notes to the Financial Statements
June 30, 2011
Level 2

Level 3

Inputs other than quoted prices that is
observable for the asset or liability either
directly or indirectly, including inputs in
markets that are not considered to be active.
Inputs that are unobservable. There is little if
any market activity. Inputs into the
determination of fair value require significant
management judgment or estimation.

Please see Note 11 for these disclosures.

UNITHOLDERS’ EQUITY

Each unitholder in the Fund acquires units, which
represent an undivided interest in the net assets of the
Fund. All units are of the same class with equal rights
and privileges. Each unit is entitled to one vote at any
meeting of unitholders and to equal participation in any
distributions made by the Fund. Fractional units are not
entitled to voting privileges. Each unit is redeemable at
the option of the unitholder in accordance with the Trust
Agreement and the number of units which may be
issued is unlimited. The units of the Fund are fully paid
when issued and are generally not transferable.
Following are
period/year:

the

unit

transactions

during

the

June 30, 2011

Units outstanding,
Beginning of period
Units issued for cash
Units redeemed
Units issued on
reinvestment of distributions
Units outstanding, end of period

2010
Units outstanding,
Beginning of period
Units issued for cash
Units redeemed
Units issued on
reinvestment of distributions
Units outstanding, end of period

On January 1, 2009, the Fund adopted Emerging Issues
Committee (“EIC”)-173, Credit Risk and the Fair Value of
Financial Assets and Financial Liabilities. EIC-173
clarifies how the Fund’s own credit risk and counterparty
risk should be taken into account in determining the fair
value of financial instruments. The adoption of EIC-173
did not have an impact on the valuation of the Fund’s
financial instruments or its net assets.
4.

December 31, 2009

2011
4,519,435
197,250
(1,012)
4,715,673

5.

4,200,000
687,000
(367,565)
4,519,435

MANAGEMENT FEES AND EXPENSES

Ridgewood is entitled to an annual management fee
payable out of the assets of the Fund. The management
fee is equal to 0.50% (excluding HST) of the net asset
value of the Fund.
Ongoing expenses are paid out of the assets of the Fund
and include all normal day-to-day operating expenses of
the Fund, including without limitation, mailing and
printing expenses for periodic reports to Unitholders
and other Unitholder communications including
marketing and advertising expenses. Fees payable to
the Custodian, the registrar and transfer agent, the
Valuation Agent and/or other parties
engaged by the Fund for performing certain financial,
record keeping, reporting and general administrative
services are charged to the Fund. Any reasonable outof-pocket expenses incurred by the Manager or its
agents in connection with their ongoing obligations to
the Fund, fees are payable to the Manager for
performance of extraordinary services on behalf of the
Fund, auditors and legal advisors; regulatory filing,
stock exchange and licensing fees; any expenditures
incurred upon the
termination of the Fund; and fees payable to the
members of the independent review committee of the
Fund. Such expenses will also include expenses of any
action, suit or other proceedings in which or in relation
to which the Manager or any other party is entitled to
indemnity by the Fund. The Fund will be responsible for
its costs of portfolio transactions and any extraordinary
expenses which it may incur from time to time.
6.

DISTRIBUTIONS

Net investment income and net realized capital gains of
the Fund may be declared payable to unitholders of the
Fund from time to time at the discretion of Ridgewood,
provided that in each year sufficient net income and net
realized capital gains will be made payable to
unitholders so that the Fund will not be liable for income
tax thereon, except to the extent that any tax payable on
net realized capital gains retained by the Fund would be
immediately refundable to it.
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Ridgewood Investment Grade Bond Fund
Notes to the Financial Statements
June 30, 2011
Net income and net realized capital gains payable to
unitholders of the Fund will be automatically reinvested
in additional units of the Fund as of the valuation date of
payment unless the unitholder otherwise requests in
writing.

December 31, 2010
Net Asset Value
Difference
Net Assets

7. LOAN PAYABLE
The Fund has a margin account held at Scotiabank
which requires collateral against loans (see Statement
of Investments). The Fund can borrow an amount up to
25% of the total assets of the Fund. Total interest and
bank fees on the account were $59,708 for the period
(2010 – $87,906 for the year). The account is charged
interest based on Bloomberg Ticker Reference plus
70bps on debit spread or minus 25 bps on credit
spread. As at June 30, 2011 the balance of the account
was $7,875,226 (2010 - $754,987). During the period
the maximum amount borrowed was $12,559,200
(2010 - $13,810,892) and the minimum amount
borrowed was $754,987 (2010 - $64,200).
8.

10. FINANCIAL
MANAGEMENT

AND

RISK

These risks and related risk management practices
employed by the Fund are discussed below:

Interest Rate Risk
The Fund’s interest-bearing financial assets and
liabilities expose it to risks associated with the effects of
fluctuations in the prevailing levels of market interest
rates on its financial position and cash flows.

INCOME TAXES

Since the loan payable is a short-term obligation the
interest rate sensitivity is minimal.
The table summarizes the Fund’s exposure to interest
rate risks, categorized by the earlier of contractual repricing or maturity dates.
As at June 30, 2011:
Less than 1
m onth

As at June 30, 2011 accumulated non-capital losses of
approximately $339 were applied. Capital losses of
approximately $1,660 were applied.

1-3
m onths

3 m onths - 1
year

Loan payable

NET ASSET VALUE AND NET ASSETS

Interest Rate Exposure

The Canadian securities regulatory authorities have
published amendments to NI 81-106 that remove the
requirement that net asset value be calculated in
accordance with Canadian GAAP. As a result of the
amendments, the Net Asset Value of the Fund will
continue to be calculated using the fair value of
investments using the close or last trade price (“Net
Asset Value”). The adoption of these new rules will
result in a different Net Assets per unit for financial
reporting purposes and Net Asset Value per unit due to
the use of different valuation techniques. The Net Asset
Value per unit at June 30, 2011 is as follows:

June 30, 2011
Net Asset Value
Difference
Net Assets

INSTRUMENTS

The Fund’s financial instruments consist of bonds,
asset-backed securities, short-term investments, cash,
cash equivalents and loans. As a result, the Fund is
primarily exposed to interest rate risk and credit risk.

The Fund qualifies as a "mutual fund trust" under the
Income Tax Act (Canada). The Fund uses the “capital
gains refund mechanism” which allows a mutual fund
trust to retain some capital gains without paying any tax
thereon. As a result, the Fund may not distribute all its
net capital gains. The net income and net capital gains
of the Fund that would otherwise be taxable in the Fund
are either paid or payable to unitholders in each
calendar year. Accordingly, no income tax is paid or
payable by the Fund. Such income is taxable in the
hands of the unitholders.

9.

$12.04
(0.03)
$12.01

Interest Rate Exposure

$ 7,875,227

1-3 years

3-5 years

More than 5
years

$ 4,990,100

$ 2,563,724

$ 55,657,943

Non
Interest
bearing

$11.92
(0.03)
$11.89

Interest Rate Exposure

12

$

Total

-

$

63,211,767

Ridgewood Investment Grade Bond Fund
Notes to the Financial Statements
June 30, 2011
The Fund invests in financial assets, which have an
investment grade as rated by a well-known rating
agency.
As at December 31, 2010:
Less than 1
m onth

1-3
m onths

Portfolio by rating category
3 m onths - 1
year

June 30, 2011

Loan payable
Interest Rate Exposure

$

Rating

754,987

AAA/Aaa
AA/Aa
A/A
1-3 years

Interest Rate Exposure

3-5 years

$ 2,000,067

More than 5
years

$ 56,665,941

BBB/Baa
Total

As a % of
Net
Assets
17.03%
9.51%
42.83%
43.41%
112.77%

Portfolio by rating category
December 31, 2010

Non
Interest
bearing

Total

Rating
AAA/Aaa
AA/Aa

Interest Rate Exposure

$

-

$

58,666,008

A/A
BBB/Baa
Total

Since the loan payable is a short-term obligation the
interest rate sensitivity is minimal.

As a % of
Net
Assets
17.00%
9.19%
34.15%
47.76%
108.11%

At June 30, 2011, should interest rates have decreased
by 100 basis points with all other variables remaining
constant, the increase in net assets for the period would
amount to approximately $3.4 million, arising
substantially from the increase in market values of debt
securities, with a small portion affecting interest rate
futures. Conversely, if interest rates had risen by 100
basis points, the decrease in net assets would amount
to approximately $3.4 million.

All transactions in listed securities are settled for upon
delivery using approved brokers. The risk of default is
considered minimal, as delivery of securities sold is only
made once the broker has received payment. Payment is
made on a purchase once the securities have been
received by the broker. The trade will fail if either party
fails to meet its obligations.

Credit Risk

Currency risk is the risk that the fair value or future cash
flows of a financial instrument will fluctuate because of
changes in foreign exchange rates. The Fund’s
transactions and holdings are primarily in Canadian
dollar.

Currency Risk

Financial instruments that potentially subject the Fund
to a concentration of a credit risk consist primarily of
cash and cash equivalents, and investments. The Fund
limits its exposure to credit loss by placing its cash and
cash equivalents and short-term investments with high
quality government and financial institutions. To
maximize the credit quality of its investments, the
Fund’s managers perform ongoing credit evaluations
based upon factors surrounding the credit risk of
customers, historical trends and other information.

Liquidity Risk
Liquidity risk is the risk that a Fund will encounter
difficulty in meeting obligations associated with its daily
cash redemption of units. Liquidity risk is managed by
investing the majority of the Fund’s assets in
investments that are traded in an active market and
which can be readily disposed of and by retaining
sufficient cash and cash equivalent positions.

The Fund’s main credit risk concentration is spread
between short-term debt securities.
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Ridgewood Investment Grade Bond Fund
Notes to the Financial Statements
June 30, 2011
The Fund’s accrued liabilities of approximately $7.9
million, include approximately $7.8 million related to
the loan payable.

11.

Financial Instruments – Disclosures

Fair Value Disclosure
The Fund’s assets recorded at fair value have been
categorized based upon a fair value hierarchy in
accordance with the amendment to CICA 3862. See Note
3 for a discussion of the Fund’s policies regarding this
hierarchy. The following fair value hierarchy table
presents information about the Fund’s assets measured
at fair value on a recurring basis as of June 30, 2011
and December 31, 2010.
Financial Assets at fair value
as of June 30, 2011
Level 1
Level 2
Level 3
Total
36,321,105
36,321,105

Bonds

Asset-backed securities
Cash and cash equivalen
Loan payable
Total

26,890,662

-

-

520,103

-

520,103

-

(7,875,227)

-

(7,875,227)

55,856,643

26,890,662

55,856,643

Financial Assets at fair value
as of Decem ber 30, 2010
Level 1
Level 2
Level 3
Total
39,705,078
39,705,078

Bonds

Asset-backed securities
Cash and cash equivalent
Loan payable
Total

12.

-

-

14,213,830

-

-

540,295

-

-

(754,987)

-

53,704,216

14,213,830
540,295
(754,987)

-

53,704,216

FUTURE ACCOUNTING POLICY CHANGES

Transition to International Financial Reporting Standards

International Financial Reporting Standards (“IFRS”) will
replace Canadian GAAP for publicly accountable
enterprises, which include investment funds and other
reporting issuers.
On January 12, 2011, the Canadian Accounting
Standards Board amended the requirement to prepare
financial statements in accordance with IFRS as issued
by the International Accounting Standards Board,
permitting investment companies, which include
investment funds, to defer adoption of IFRS to fiscal
years beginning on or after January 1, 2013. The Fund
has elected to defer adoption of IFRS to January 1, 2013.
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Ridgewood Capital Asset Management Inc.
55 University Avenue, Suite 1020
Toronto, Ontario M5J 2H7
Tel:
Fax:

416-842-0227
416-479-2750

1-888-789-8957

e-mail: contact@ridgewoodcapital.ca
www.ridgewoodcapital.ca

